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PREFEASIBILITY SHOWS USING SECOND HAND EQUIPMENT WOULD SLASH COSTS

- BY GWEN PRESFON
Vancouver — To offset skyrocket-

ing equipment costs, TTM Re-.
sources (TTQ-v, TTMRE-0) fook a2

good ha):d look .at buying used
mining equipment in a prefeasibil-

ity: study of 1ts_ Chu molybdenum )

equipment,” ‘says Crichy Clarke,
 TTM’s president and CEO: “The
difference in cost for new and used .
is remarkable — in fact, it's beydnd
me why everyone watits to- buy

. new equipment. The costs are now .

;simply prohibitive.”
/Capital: costs, including workmg

- capital;_ami_ a 20% contingency, -
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Vancouver — Like many other
juniors, Soho Resources (soH-V,
SHRJF-0) continues to receive a

 chilly reaction from the market on

the release of decent drill results.
“‘Reporting on its latest 15 holes

from Tahuehueto, a property 175 km

by road-from Tepehuanes in Mex-

“It’s been murder what’s hap-
pened to our share price,” Soho
pres1dent Ralph Shearing says.

“Its best numbers include 12 near-
;T ‘meh'es in hole 193 6f the El

.-fCreston zone grading 2.76 grams
-gold per tonnie, 42.92 grams silver

per tonne, 0.26% coppet, 1.37% lead
and 1.31% zinc and another 71 me-
tres grading 1. 04_ grams gold, 41 8
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-0 78% lead and 1 A3%: zinc:

in the process of sourcing and ne-

_gotiating . for..used. mining. -and
- milling equipment- appropnate for
: the Chu project:

. The study mclude:dl,yan updated

- resource -estimate . that boosted

Chu’s molybdenum- count by. 7%
and improved confidence in the
resouice numbersby transferring
tonnes from the inferred category
to indicated. Chu now hosts 252.6
million indicated tonnes grading
0.067% molybdenum, as well as
2009 million inferred tonnes aver-
aging 0.062% moly.

The study also established an
in-pit resource based on a pretimi-
nary pit. design.: Combining indi-
cated and inferred tonnes, the in-
pit resopurce came. in at  672.6
million - tonnes ; grading, 0.05%
molybdenum, for 738.3 lbs; of moly
metal. : L
. “We're certainly glad to get this
out,” Clarke says. “Now we can keep
moving ahead — we still have lots
of work to do.” .

~There are now two dnlls work-

grams silver, 0.5% copper, 2.25%
lead and 1.45% zinc in hole 204
(true widths).

Soho acquu'ed the property in
1997 and to date, the company has
drilled more than 200 holes — ail
since’ 2005, -after metal prices

« began picking: up from the Iate ;
£ ico’s Durango State; Soho dropped ; i
" ltocloseat 7 -

19903 doldrums.

The drilling’ cuImmated ina re-. -

source estimate released in June,
Tahuehueto we;ghed in at'6.4 mil-
lion tonnes grading 1.34° grams
gold, 31 grams silver, 0. 24% copper,

But market Teaction to the in-
ferred rescutce has been less than
stellar. Since releasing it, Soho has
dropped 5.5¢.

Shearing “boils’ that reaction

;pany’s .burn rate
~$750,000. per: - month with thre

ing on infill drilling at Chu.while
third rig tests.a geophysical anon
alyroughly 1 km north. Clarke say
the company is working torelocat

.and-expand. the. .camp  facilitie:

once that is done, TTM will add
fourth rig to the operation. Clark
wants to complete sufficient infi
drilling to upgrade the entire de
posit to indicated status. .

: Chu is located -next to an al
weather road in central B.C,, clos
to sources of power and skille
labour.

" 'T'EM currently has $8.5 millio
in working capital as well as a $:
smillion B.C. mining exploratio
tax credit. Clarke says the com
is. roughl

drills turning; he expects it to ir
crease -to $1 million per. mont
when the fourth drill gets going.

On news of the study, TTM los
15¢ to close at 85¢. The company ha
a 52-week share price range of 6/
$1.75 and has 50 million share
issued.

Soho’s sunny results can’t thaw icy market

down to bad timing and investor.
unfulfilled expectations. .

“The numbers aren’t as high 2
the market ‘wants: to see}” "he say:
'addmg that releasmg a’‘resourc
estimate as the market Was goin
‘south this suminer dldn’t help mal
ters.

With its infill and stepout prc
gram completed, Shearing hope
the latest results will'go 4_t6W'ard
putting out an upgraded resourc
by the énd of this year or the begu
mng of next.

Ultlmately, he’ says Soh_ éec
more fundmg to keep the projec
mowng ahead.Tothat end patlenc
is part of the plan.

“I think we can weather the stort
and get to a better market,” he say
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